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Remark:

	
	SUMMARY OF KEY FINANCIAL INFORMATION

	
	INDIVIDUAL PERIOD
	
	CUMULATIVE PERIOD

	
	CURRENT YEAR
	
	PRECEDING YEAR
	
	CURRENT YEAR
	
	PRECEDING YEAR

	
	QUARTER
	
	CORRESPONDING QUARTER
	
	TO DATE
	
	CORRESPONDING PERIOD

	
	31.05.2006
	
	31.05.2005
	
	31.05.2006
	
	31.05.2005

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	1.  Revenue
	8,260
	0
	-
	
	23,886
	
	-

	
	
	
	
	
	
	
	

	2.  Profit before tax
	1,350
	0
	-
	
	3,977
	
	-

	
	
	
	
	
	
	
	

	3.  Profit after tax
	1,350
	0
	-
	
	3,977
	
	-

	
	
	
	
	
	
	
	

	4.  Net profit for the 
     year
	1,350
	0
	-
	
	3,977
	
	-

	
	
	
	
	
	
	
	

	5.  Basic earnings per 

     share (sen)*
	1.52
	0
	-
	
	4.48
	
	-

	
	
	
	
	
	
	
	

	6.  Dividend per share (sen)
	-
	0
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	AS AT END OF CURRENT QUARTER
	
	AS AT PRECEDING FINANCIAL YEAR END

	
	
	
	
	
	
	
	

	7.  Net assets per share (RM)
	
	
	
	
	0.26
	
	0.15


Note:
*
Based on the weighted average number of ordinary shares in issue.

Remarks:
The above Quarterly Report was prepared based on the unaudited financial statements of ETI Tech Corporation Berhad (“ETICB” or “Company”), and its subsidiary company, namely ETI Tech (M) Sdn Bhd (“ETI TECH”) for the quarter ended 31 May 2006.

As the financial statements of the ETICB Group for the current quarter ended 31 May 2006 are drawn up for the first time, no preceding quarter’s results are available for comparison.
ETI TECH CORPORATION BERHAD (667845-M)

(Incorporated in Malaysia)

QUARTERLY REPORT FOR THE THIRD QUARTER AND THE PERIOD ENDED 31 MAY 2006
PART A - EXPLANATORY NOTES IN COMPLIANCE WITH FINANCIAL REPORTING STANDARD (“FRS”) 134 (INTERIM FINANCIAL REPORTING)
A1.
Basis of Preparation
These interim financial statements are audited and have been prepared in compliance with FRS 134 (Interim Financial Reporting) and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“Securities Exchange”) for the MESDAQ Market.

The interim financial statements have been prepared on the assumption that the current ETICB Group (i.e. ETICB and its subsidiary company, namely ETI TECH) had been in existence throughout the period under review.
The interim financial statements should be read in conjunction with the Company’s Prospectus dated 28 February 2006. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the ETICB Group since the financial year ended (“FYE”) 31 August 2005.
The accounting principles, method of computation and bases used for this quarterly financial report are consistent with those previously adopted in the preparation of the financial statements of the ETICB Group.
A2.
Auditors’ report
The audited financial statements of ETICB and its subsidiary company, for the FYE 31 August 2005 were not qualified. 
A3.
Seasonal or cyclical factors
The ETICB Group’s business operation results were not materially affected by any major seasonal and cyclical factors.

A4.
Unusual nature and amounts of items affecting assets, liabilities, equity, net income and cash flows
There were no items of unusual nature and amounts affecting the assets, liabilities, equity, net income or cash flows during the current quarter under review.

A5.
Material changes in estimates
There were no materials changes in estimates of amounts reported that may have had a material effect on the current quarter under review.
A6.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities
There were no issuance and repayment of debts and equity securities during the current quarter under review and the Company had not engaged in any share buyback scheme or implemented any share cancellations.
A7.
Dividend paid

No dividend has been declared or paid during the current quarter under review.
A8.
Segmental information
The ETICB Group operates in one industry and accordingly, only geographical segmental information is presented.
	
	ETICB Group

	
	Financial period ended
31.05.2006

	
	RM

	Revenue
	

	
	

	Export sales
	

	- Taiwan
	19,062

	- Japan
	-

	- Singapore
	813

	- Australia
	1,471

	
	

	Local sales
	2,540

	
	

	Total
	23,886


A9.
Valuation of property, plant and equipment

There has been no valuation on any of the ETICB Group’s property, plant and equipment during the current quarter under review.
A10.
Acquisition of property, plant and equipment
There were no material acquisitions or disposals of property, plant and equipment of the ETICB Group during the current quarter under review except for

a) the construction of building costing RM3.6 million, and

b) the purchase of R&D equipments costing RM1.4 million
A11.
Significant events during the current quarter

During the current quarter under review, ETICB was listed on the MESDAQ Market of the Securities Exchange on 28 March 2006.
A12.
Changes in the composition of the ETICB Group 

There were no change in the composition of the ETICB Group during the current quarter under review.
A13.
Contingent liabilities 

As at the date of this announcement, the Board of Directors of ETICB is not aware of any contingent liability of the ETICB Group.
A14.
Events subsequent to balance sheet date


Subsequent to balance sheet date, the following events took place

a) ETICB has on 20 July 2006 acquired the entire issued and paid up capital of Vertex Cycle Sdn Bhd. ("VCSB") of RM2.00 divided into 2 ordinary shares of RM1.00 each, for a cash consideration of RM2.00 from Ms. Tee Lee Hon and Mr. Tan Ah Kow. Consequently, VCSB has become a wholly-owned subsidiary of ETICB.
b) ETI Tech (M) Sdn Bhd, a wholly owned subsidiary of ETICB, has on 20 July 2006 acquired the entire issued and paid up capital of  Fusion Cycles Sdn Bhd. ("FCSB") of RM2.00 divided into 2 ordinary shares of RM1.00 each, for a cash consideration of RM2.00 from Mr. Tan Kim Seng and Ms. Wong Lai Peng. Consequently, FCSB has become a wholly-owned subsidiary of ETICB.

c)
Vertex Cycle Sdn. Bhd. ("VCSB") has on July 26, 2006 acquired the entire issued and paid up capital of Blithe Forest Limited ("BFL") of HKD10,000 divided into 10,000 ordinary shares of HKD1.00 each., for a cash consideration of HKD10,000 (equivalent to RM4,741.30 based on the exchange rate of HKD1:RM0.47413) arrived at based on the issued and paid up capital of BFL from Mr. Chang Kee Kwong and Eternal Sun Global Limited. Consequently, BFL has become a wholly-owned subsidiary of ETICB.
PART B - EXPLANATORY NOTES IN COMPLIANCE WITH THE LISTING REQUIREMENTS OF THE SECURITIES EXCHANGE FOR THE MESDAQ MARKET
B1.
Review of performance 
For the quarter ended 31 May 2006, the Group has achieved a revenue and profit before taxation of RM23.9 million and RM4.0 million respectively, which were contributed mainly from the sale of existing products such as, Series 4 Portable Power Pack, Personal Digital Assistant Batteries, Radio Control Batteries, Bluetooth Headset Batteries and Notebook Batteries due to the increase in demand from existing customers. 

The Group achieved a revenue for the current quarter of approximately RM8.3 million. This is mainly due to the increase in sale of existing products such as, Series 4 Portable Power Pack, Personal digital assistant Batteries, Radio control Batteries, Bluetooth Headset Batteries, Notebook Batteries.
The Group recorded a profit before taxation for the current quarter of approximately RM1.4 million.
B2.
Variation of results against preceding quarter
As the financial statements of the ETICB Group for the current financial quarter ended 31 May 2006 are drawn up for the first time, no preceding quarter’s results are available for comparison.

B3.
Current year prospects

The demand for mobile devices is expected to grow in the coming years. With the increased demand for such mobile devices, the demand for portable energy is expected to grow in tandem due to the increased features incorporated into such devices and the end-users requirement for longer battery life. It is anticipated that the demand for such energy requirements will be satisfied by improvements of Battery Management System (“BMS”), such as the ones produced by the ETICB Group.

The Board of Directors of the ETICB Group believes that it is well-positioned to tap the growth of the rechargeable battery industry. Furthermore, being the current leading home-grown design house in Malaysia designing BMS, it is able to capture a niche market in the rechargeable battery industry by providing R&D and design services to its customers. In addition, the BMS market, with its higher margins as compared to the volume-driven cell manufacturing of the rechargeable battery market, is expected to be more profitable for the ETICB Group. 

The ETICB Group currently distributes its products to Singapore, Taiwan and Australia and has plans to penetrate new markets. In view of the ETICB Group’s strong management team and increasing acceptance of its products in the markets it has entered so far, the Board of Directors of the ETICB Group believes that it will be in a position to tap and develop these markets.

In conclusion, with the ETICB Group’s R&D plans, quality products, expanding network of contacts/distributors and strong management team which will enable the ETICB Group to take advantage of the bright prospects of the rechargeable battery industry, the Board of Directors of the ETICB Group believes that the ETICB Group’s prospects are positive.

B4.
Variance on actual and forecast profit

The ETICB Group has not provided any quarterly profit forecast and therefore no variance information is available for presentation.  
B5.
Tax expense
There was no tax imposed on the ETICB Group due to ETI TECH’s income being exempted from tax as ETI TECH has been granted pioneer status by Multimedia Development Corporation Sdn Bhd. Under this incentive, 100% of ETI TECH’s statutory income derived from the development and commercialisation of the polymer lithium ion Battery Series 1, 2, 3, 4, 6 and 8 is exempted from income tax for a period of five years commencing from 15 July 2003 to 14 July 2008.
B6.
Profit/(Loss) on Sale of Unquoted Investments and/or Properties  


There was no sale of unquoted investments and/or properties during the current quarter under review


B7.
Purchase or disposal of quoted securities 

There were no purchases or disposal of quoted securities during the current quarter under review.

B8.
Status of corporate proposals


Except for the listing of ETICB on the MESDAQ Market of the Securities Exchange as stated in Note A10, there is no corporate proposal announced but not completed as at the date of this announcement.
B9.
ETICB Group borrowings and debt securities

The ETICB Group borrowings at the end of the financial quarter are as follows:
	
	Payable within twelve (12) months
	Payable after twelve (12) months

	
	RM’000
	RM’000

	Secured
	
	

	Trade facilities
	130
	-

	
	130
	-


The ETICB Group does not have any foreign borrowings and debt securities as at the date of this announcement.

B10.
Off balance sheet financial instruments

There are no off balance sheet financial instruments as at the date of this announcement.
B11.
Change in material litigation 
The ETICB Group is not engaged in any material litigation either as plaintiff or defendant and the Board of Directors do not have any knowledge of any proceedings pending or threatened against the ETICB Group as at the date of this announcement.
B12.
Status of Utilisation of Proceeds 
As at 31 May 2006, the Company has utilised approximately 36% of the total proceeds raised in the Initial Public Offering. The status of use of proceeds raised from public issue as at 28 April 2006 is as follows:

	
	Allocation of proceeds
	Amount utilised from 28 March 2006 to 28 April 2006
	Amount unutilised

	
	RM'000
	RM'000
	RM'000

	
	
	
	

	Research and development (R&D) expenditure
	5,125
	1,426
	3,699

	
	
	
	

	Part settlement of consideration for lease of land and construction of building
	2,000
	2,000 
	-

	
	
	
	

	Marketing expenditure
	959
	-
	959

	
	
	
	

	Working capital
	4,713
	2,324
	2,389

	
	
	
	

	Estimated Listing expenses
	1,500
	1,500
	-

	Total
	14,297
	7,250
	7,047

	
	
	
	


B13.
Earnings per share

	
	Individual period
	Cumulative period

	
	ETICB Group
	Proforma
	ETICB Group
	Proforma

	
	Current year quarter
	Preceding year corresponding quarter
	Current year to date
	Preceding year corresponding period

	
	31.05.2006
	31.5.2005
	31.05.2006
	31.5.2005

	Net profit after tax (RM’000)


	1,350
	-
	3,977
	-

	Weighted average number of ordinary shares in issue (‘000)


	88,750
	-
	88,750
	-

	Basic earnings per share (sen)


	1.52
	-
	4.48
	-

	Diluted earnings per share (sen)
	-
	-
	-
	-
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		ETI TECH CORPORATION BERHAD (667845-M)

		(Incorporated in Malaysia)

		QUARTERLY REPORT FOR THE FOURTH QUARTER AND THE YEAR ENDED 31 AUGUST 2005

		The Board of Directors of ETI TECH Corporation Berhad ("ETICB" or "Company") is pleased to announce the following

		audited proforma consolidated results for the fourth quarter and the financial year ended 31 August 2005 which should be

		read in conjunction with the audited financial statements for the financial year ended 31 August 2004.

		UNAUDITED PROFORMA CONSOLIDATED INCOME STATEMENTS

				INDIVIDUAL QUARTER								CUMULATIVE QUARTER

				QUARTER				QUARTER				YEAR				YEAR

				ENDED				ENDED				ENDED				ENDED

				31.8.2005				31.8.2004#				31.8.2005				31.8.2004

				RM'000				RM'000				RM'000				RM'000

		Revenue		[  ]				- 0				[  ]				- 0

		Other operating income		[  ]				- 0				[  ]				- 0

		Operating expenses		[  ]				- 0				[  ]				- 0

		Profit/(loss) from operations		- 0				- 0				- 0				- 0

		Finance costs		[  ]				- 0				[  ]				- 0

		Profit/(loss) before taxation		- 0				- 0				- 0				- 0

		Taxation		[  ]				- 0				[  ]				- 0

		Profit /(loss) after taxation		- 0				- 0				- 0				- 0

		Minority interests		[  ]				- 0				[  ]				- 0

		Profit /(loss) after taxation and minority interests		- 0				- 0				- 0				- 0

		Net profit/(loss) attributable to shareholders		- 0				- 0				- 0				- 0

		Earnings/(loss) per share (sen)

		I) Basic		- 0				N/A				- 0				N/A

		2) Diluted		N/A				N/A				N/A				N/A

		# As the proforma financial statements of the ETICB Group for the current financial quarter ended 31 August 2005 are drawn up for

		the first time, no preceding quarter’s results are available for comparison.





BS

		ETI TECH CORPORATION BERHAD (667845-M)

		(Incorporated in Malaysia)

		QUARTERLY REPORT FOR THE FOURTH QUARTER AND THE YEAR ENDED 31 AUGUST 2005

		UNAUDITED PROFORMA CONSOLIDATED BALANCE SHEET

																AS AT

																31.8.2005

																RM'000

		Property, plant and equipment														[  ]

		Investment in associate														[  ]

		Intangible assets														[  ]

		Current assets

		Inventories														[  ]

		Trade and other receivables														[  ]

		Cash and cash equivalents														[  ]

		Deferred expenditure														[  ]

		Tax recoverable														[  ]

																- 0

		Current liabilities

		Trade and other payables														[  ]

		Dividend payable														[  ]

		Borrowings														[  ]

																- 0

		Net current assets														- 0

																- 0

		Capital and Reserves

		Share capital														[  ]

		Reserves														[  ]

																- 0

		Long term and deferred liabilities

		Minority interests														[  ]

		Deferred taxation														[  ]

		Borrowings														[  ]

																- 0

		Net tangible assets per share (RM)														[  ]

		# As the proforma financial statements of the ETICB Group for the current financial quarter ended 31 August

		2005 are drawn up for the first time, no preceding quarter’s results are available for comparison.





CF

		ETI TECH CORPORATION BERHAD (667845-M)

		(Incorporated in Malaysia)

		QUARTERLY REPORT FOR THE FOURTH QUARTER AND THE YEAR ENDED 31 AUGUST 2005

		UNAUDITED PROFORMA CONSOLIDATED CASH FLOW STATEMENT

																		YEAR

																		ENDED

																		31.12.2004

																		RM'000

		Cash flows from operating activities

		Profit before tax																- 0

		Adjustments for:

		Non-cash items																[  ]

		Non operating items																[  ]

		Operating profit before working capital changes																- 0

		Changes in working capital:

		Net changes in current assets																[  ]

		Net changes in current liabilities																[  ]

		Cash generated from operations																- 0

		Operating activities

		Tax refund																[  ]

		Software development costs paid																[  ]

		Net cash flow from operating activities																- 0

		Cash flows from investing activities

		Interest received																[  ]

		Proceeds from disposal of property, plant and equipment																[  ]

		Purchase of property, plant and equipment																[  ]

		Net cash flow from investing activities																- 0

		Cash flows from financing activities

		Repayment from directors																[  ]

		Repayment of borrowings																[  ]

		Dividend paid																[  ]

		Payment of share issue expenses																[  ]

		Proceeds from short term borrowings																[  ]

		Net cash flow from financing activities																- 0

		NET MOVEMENT IN CASH AND CASH EQUIVALENTS																- 0

		CASH AND CASH EQUIVALENTS AT DATE OF INCORPORATION																[  ]

		CASH AND CASH EQUIVALENTS AT 31ST DECEMBER 2004																- 0

		# As the proforma financial statements of the ETICB Group for the current financial quarter ended 31 August 2005

		are drawn up for the first time, no preceding quarter’s results are available for comparison.





EQUITY

		ETI TECH CORPORATION BERHAD (667845-M)

		(Incorporated in Malaysia)

		QUARTERLY REPORT FOR THE FOURTH QUARTER AND THE YEAR ENDED 31 AUGUST 2005

		UNAUDITED PROFORMA CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

								SHARE				RETAINED

								CAPITAL				PROFITS				TOTAL

								RM'000				RM'000				RM'000

		Balance at 1.9.2004						[  ]				[  ]				- 0

		Net profit for the year						[  ]				[  ]				- 0

		Dividend paid						[  ]				[  ]				- 0

		Balance at 31.8.2005						- 0				- 0				- 0

		# As the proforma financial statements of the ETICB Group for the current financial quarter ended 31 August 2005 are drawn up for the

		first time, no preceding quarter’s results are available for comparison.






